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§ North Haven Partners, LLC (“North Haven” or the “Partnership”) has identified an opportunity to 
earn attractive risk-adjusted returns through basis trading of digital assets, including major 
cryptocurrencies Bitcoin and Ethereum 

§ The returns are available for a number of reasons:

§ Price volatility and trading activity in digital assets has created strong demand for futures 
and option derivatives 

§ Digital asset market structure as well as regulatory, custodial, prime broker and other issues 
prevent traditional hedge fund managers from participating in the space 

§ Substantially higher digital asset prices require more capital to support derivatives volumes, 
providing attractive financing spreads. Open Bitcoin and Ethereum futures are in excess of 
$22 billion (as of June 14, 2021) and reached $38 billion in May 

§ North Haven has the trading expertise and a structure to participate in these basis trades with 
major US and non-US digital asset exchanges

§ This is a limited capacity market neutral strategy that will produce returns that are unrelated to the 
direction of conventional securities and digital asset markets 

§ The Partnership’s underlying investments will be short-term in nature. If there is an unexpected 
change in regulatory or market conditions for digital assets, the Partnership can be liquid and 
unwound quickly 

North Haven’s Investment Strategy
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1. Store of Value / “Digital Gold”

2. Evolving Transaction Platforms Utilizing Blockchain Technology

§ Cross-border remittances                                                                 
§ Alternative currency in emerging markets 
§ Alternative banking and credit in developing economies 
§ Peer-to-peer transactions
§ Bypassing traditional F/X
§ Decentralized exchanges

3. Evolving Digital Finance Applications (“DeFi”)

§ Tokenized ownership of virtual assets (digital art, sports moments, etc.)
§ Tokenized ownership of assets (real estate, loans, etc.)
§ Venture capital investing (decentralized autonomous organizations)

Digital Assets Will Grow Based on Diverse Uses of Blockchain Technology 

Example of Digital Assets

Bitcoin

Ether
Ripple
Stable 
coins

Uniswap
Curve
Aave



- 4 -

Confidential – Not for Redistribution

Paul Tudor Jones Remains Bullish on Bitcoin (June 14, 2021)
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§ Widespread global interest and increasing institutional adoption has pushed Bitcoin to a total 
value of approximately $800 billion. Many analysts predict further price increases as BTC becomes 
more broadly owned by institutional investors 

§ Bitcoin is highly liquid and institutionally traded in large size across global markets. Average daily 
trading volumes approximated to $2.4 billion per day thus far in 2021. Ethereum trading volumes 
averaged $1.1 billion per day in 2021

Bitcoin has Matured into a Liquid Institutional Quality Asset

Source: Skew
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§ In comparison to the traditional financial system, digital asset markets are relatively nascent. 
Market infrastructure is underdeveloped, allowing for market inefficiencies to persist for extended 
periods

§ Bitcoin futures first began trading in 2017 with the CME Group. Since then, futures products have 
started trading on various other digital asset exchanges, adding further liquidity to the system

§ Since the introduction of Bitcoin futures, the futures have generally traded at a significant premium 
to spot prices

§ The persistent and sometimes extreme futures price premium can be explained by the following 
factors:

§ Supply and demand – more traders want leveraged or option exposure than capital exists in 
the system to support it 

§ Regulated institutions, including investment funds, can’t own Bitcoin directly. Bitcoin futures 
are a regulatory and custody friendly way to hold positions 

§ Holding Bitcoin futures eliminates custody risk (you can’t lose your Bitcoin)
§ Securities and banking regulations prevent large hedge funds from arbitraging the futures 

premiums on digital asset exchanges

Opportunity Overview
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Bitcoin Futures Volumes have Surged with Increased BTC Prices in 2021, Requiring Greater 
Capital to Support Funding Positions

Source: Skew

$28 billion 
peak 
(4/13/21)

$16 billion 
current   
(6/14/21)
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Ethereum Futures Volumes have Dramatically Increased alongside Bitcoin in 2021 

Source: Skew

$10 billion 
peak 
(5/11/21)

$6 billion 
current
(6/14/21)
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§ The largest markets for digital asset futures are with non-US digital asset exchanges. The futures 
spreads on these exchanges are often significantly higher than on the CME exchange

The Explosion in Demand for Bitcoin Futures has led to an Increase in Futures Spreads, 
especially on Non-US Digital Asset Exchanges

1) Recorded on the 1st day of each calendar month 
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Similar Opportunities Exist in Ethereum

1) Recorded on the 1st day of each calendar month 
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§ The basis trading strategy is to sell a futures contract to deliver a digital asset in the future at a 
higher price than the current trading price. The price difference is called the Futures Premium. 
Buyers pay a premium for futures because it enables them to control assets while only putting up a 
fraction of the price. The seller of futures is financing a leveraged position on the underlying digital 
asset

§ North Haven will enter into basis trades with exchanges, involving futures contracts of various 
durations, depending upon the Futures Premiums available. Basis trades involve selling a futures 
contract and hedging with a matching long position 

§ North Haven will maintain long digital assets and/or cash positions with digital asset exchanges as 
collateral against its short futures positions. 

§ North Haven, in its discretion, may utilize modest leverage in the strategy, depending on market 
conditions. Notional long positions generally will not exceed 200% of Fund equity

§ The Fund will seek to be fully hedged at all times in relation to its short futures positions to limit 
exposure to the directional price of digital assets

North Haven’s Basis Trading Strategy
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Geoffrey Stern
General Partner and Co-

Portfolio Manager

§ Managing Member and CIO at Muirfield Capital Global Advisors for 19 years (“Muirfield”)

§ Specializing in special purpose investment vehicles for alternative strategies since 2013

§ 20 year career as a senior investment banker of Donaldson, Lufkin & Jenrette (“DLJ”) with extensive 
transactional experience representing corporations and Boards of Directors in mergers, acquisitions and 
going private transactions as well as financings and restructurings 

§ Personal investments in digital assets and Blockcap, a major private Bitcoin mining company 

§ MBA, Anderson School–UCLA; BA, Haverford College

Nick Gregoriou
General Partner and Co-

Portfolio Manager

§ 16 year career as a derivatives and macro trader with proprietary trading firms

§ 13 year Partner / Group Head at Ronin Capital, a proprietary trading firm

§ Experienced futures trader, with the majority of investment returns generated by futures trading strategies

§ Consistently profitable, average 3.46 Sharpe ratio

§ Bachelor of Mathematics (with Honors) University of Waterloo, Canada 

Antonio Grassia
Senior Analyst

§ Senior Analyst at Muirfield Capital Global Advisors for 4 years, based in Luxembourg

§ Investment Banking Analyst at Rothschild & Co. focused on restructuring and debt advisory 

§ BSC, New York University Stern School of Business

Back Office Support § Back office support provided by Muirfield Capital Global Advisors, LLC

§ Muirfield is an SEC registered investment adviser with institutional level infrastructure 

North Haven Investment Team is Led by Highly Experienced Investors with the Capability to Structure 
Complex Financial Transactions and Trade Digital Assets and Futures
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Fund Terms

Funds North Haven Partners, LP (Delaware)
North Haven Ltd. (“Caymans”)

Management Fees 2.00% per annum

Incentive Fee 20% of gains with high water mark

Liquidity
Subscriptions: monthly
Redemption: at the end of any quarter, with 45 days notice 

Investor Reporting NAV, monthly unaudited, annual audited

Fund Capacity Capped at $50 million

Minimum Investment $500,000

Early Investor Terms Reduced Management and Incentive Fees. Capacity rights for up to 2x initial investment with 
the same reduced fees

Service Providers

Fund Legal Counsel Ogier (Caymans) / Seward & Kissel LLP (US) 

Back Office Support Muirfield Capital Global Advisors, LLC will provide back office, administrative and accounting 
support to the Partnership 

Administrator Trident

Bank Signature Bank

Auditor RSM, McGladrey
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The information contained herein is provided by North Haven Management LLC, (the “Investment Manager”) to the intended recipient solely for informational purposes and is strictly confidential. By

accepting this document, the recipient agrees to keep confidential the existence of this document and the information contained herein. The recipient should not disclose, reproduce, distribute or

otherwise make available the existence of and/or all or any portion of the information contained herein to any other person (other than its employees, officers and advisors on a need-to-know basis,

whom the recipient will cause to keep the information confidential).

The information, statements, data and analyses in this document (collectively, “Information”) were prepared as of the date specified herein, and the Investment Manager assumes no obligation to

update or correct any of the information for any subsequent date, or as a result of any event or development (including but not limited to the discovery of one or more inaccuracies in the Information)

occurring after the date hereof. Nothing in this document shall be deemed to suggest that the Information contained herein is all of the information that may be necessary for the recipient to make an

independent evaluation of the investment objective described herein. The recipient is cautioned not to rely on the Information set forth herein in making an investment decision. Potential investors must

rely on their own due diligence with regard to any decision to make an investment.

While the Information contained herein was obtained from sources believed to be reliable and compiled in a manner that is believed to be correct, no assurance is given as to its accuracy or

completeness. In particular, there may be facts or conditions relating to the investment program described herein that are not known to the Investment Manager.

The analysis presented herein is highly dependent upon subjective assumptions applied by the Investment Manager in preparing this document. Please note that there can be no assurance the systems

or processes described in this document will necessarily achieve their intended purposes or objectives. In particular, no assurance can be given that the Investment Manager’s risk monitoring processes

or systems will be able prevent, mitigate, identify, detect or otherwise address all or the key risks inherent in the described investment program.

This presentation shall not constitute the solicitation of an offer to participate in any investment (the “Investment”). This document does not constitute investment advice and should not be deemed to

be a recommendation to make any investment. An offering may only be made by means of a final offering memorandum and other subscription documents (“Offering Documents”) issued to qualified

investors and only in those jurisdictions where permitted by law. In the event of any conflict between this document and the Offering Documents, the Offering Documents shall control.

Certain information contained in this presentation constitutes "forward-looking statements," which can be identified by the use of forward-looking terminology such as "may", "will", "should", "expect",

"anticipate", "target", "project", "estimate", "intend", "continue" or "believe" or the negatives thereof or other variations thereon or comparable terminology, including all references to estimated valuations

of any vehicles. Such “forward-looking statements” are based on assumptions and judgments with respect to, among other things, future economic, competitive and market conditions, future business

decisions, representative investments, anticipated portfolio concentration, ability to create value, nature of investments, fund characteristics, strategy implementation, investment criteria, and/or

strategy objectives, all of which are difficult or impossible to predict accurately and many of which are beyond anyone’s control. Due to various risks and uncertainties, actual events or results or the

actual performance of the Investment, including the valuations achieved for any claims, may differ materially from those reflected or contemplated in such forward-looking statements. Because of the

significant uncertainties inherent in these assumptions and judgments, you should not rely on these forward-looking statements, nor should you regard the inclusion of these statements as a

representation by the Investment Manager or any of its principals, members, employees or affiliates that the Financing will achieve any strategy, objectives or other plans. The opinions expressed herein

are current opinions as of the date appearing in this presentation only. There is no obligation to update these forward-looking statements to reflect events or circumstances after the date hereof, nor is

there any assurance that the claims, strategies or approaches discussed herein will not change.

© 2020 North Haven Management LLC. All rights reserved. May not be reproduced, distributed, shared or transmitted in any form without the prior written permission of North Haven Management LLC.

DISCLAIMER; AGREEMENT OF CONFIDENTIALITY; COPYRIGHT


